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UK in favour but needs strong private sector appetite
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Market interest in new nuclear driven by a number of factors
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Nuclear needs to be competitive
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Challenges to timely delivery

- Government managed risks

Private sector managed risks

Construction Public perception Planning
Waste and ~.
Price & Volume risk decommissioning ~ Regulatory and licensing
_ Supply chain
Technical and skills Carbon framework
Fuel Policy
///

...But UK is competing in a global market for nuclear
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Can new nuclear be financed?

Scale

Risk allocation

Balance sheet vs limited recourse
Public Perception

Security

Direct agreements
EPC vs target price
Technology
Regulatory risk
Contractual structure
Completion guarantee
Equator principles
Credit ratings

Corporate debt or equity
Bank markets

Capital markets
Multilaterals

ECAs

Monolines

...All parties have to accept that they will need to bear a significant degree of risk,

relative to expected returns

This document is CONFIDENTIAL and its circulation and use are RESTRICTED. © 2008 KPMG LLP, a UK limited liability partnership, is a subsidiary of KPMG Europe LLP and a 5
member firm of the KPMG network of independent member firms affiliated with KPMG International, a Swiss cooperative. All rights reserved.



